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Notes and Disclaimers

For Institutional Investors Only.  Not for distribution to the public.  This presentation is for educational purposes only and 
should not be considered investment advice.  

KCVS Securitized Income Fund, L.P. is currently a Delaware limited partnership in formation.  This presentation is not an 
offer to buy or sell any security or a solicitation of an offer to buy or sell any security.  Any terms of the fund reflected in
this presentation are preliminary and subject to change.  Offers and sales of interests in the fund, when made, will be 
made pursuant to a confidential private placement memorandum.  Potential investors should carefully read the fund’s 
offering materials, when available, prior to investing
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US fixed income markets are sufficiently inefficient and 

exploitable due to factors including, but not limited to: 

macroeconomic volatility, implications of constantly evolving 

technological advancement and deployment, geo-political and 

other event risks.

The US agency MBS market offers a large, liquid venue where a 

variety of trades can be implemented to construct a portfolio 

that balances current income and capital appreciation across a 

wide range of economic cycles.

Opportunities in markets are always present and seasoned 

managers can identify and monetize them.

Adherence to a disciplined risk management and security 

selection process will minimize drawdowns. 

Alpha can be generated through both long and short positions 

by actively managing exposures such as rates, spreads, while 

considering asset specific and economic drivers of return. 

Investment 
Philosophy

CONFIDENTIAL –Source: KCVS, LLC
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Our Team

CONFIDENTIAL – Source: KCVS, LLC
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The founding partners first worked together in 2009 on the heels of the financial crisis in MBS trading and strategy at Royal Bank of
Canada. Although their career paths diverged since, with Mr. Croasmun remaining on the sell-side and Mr. Sriram moving to the buy-side,
they continued collaborating on trade ideas, collateral selection and acquisition for new issue CMO transactions over the last decade.
Through years of coordination in business time has forged a strong working relationship, mutual respect and friendship that are
foundational to the firm.

Kendrick Croasmun, CFA, CPA
Mr. Croasmun has nearly 20 years of MBS trading experience in
the markets working at bulge bracket and mid-tier primary
dealers. He has successfully managed sizable trading and risk
positions in the secondary markets that ranged from $1.5bn to
$15bn+ of CMO, CMO derivative, specified pool, TBA and related
hedges while at Deutsche Bank, UBS, Royal Bank of Canada and
Daiwa. Over the course of his career, Mr. Croasmun has
developed an extensive network of institutional relationships
spanning regional dealers, depositories, insurers and money
management firms. Through this network, his trading teams
collectively sourced, structured and placed over $175bn of new
issue agency CMO securities. Kendrick graduated from Evangel
University in 1998 with a BBA in Accounting and a Management
Concentration. He is a member of CFA Society NY, NYSSCPA and
serves on the board of Yale Chi Alpha.

Vivek Sriram
Mr. Sriram has over 20 years of experience as a portfolio manager
and strategist with a focus on MBS and rates. Over the past eleven
years, he was SVP reporting to the CIO at PNC focusing on the active
management of the agency MBS and agency CMBS sectors within
the banks $130bn securities portfolio including oversight of
regulatory reporting and stress testing for CCAR. In prior roles, he
managed mortgage portfolios at JP Morgan Asset Management and
Freddie Mac where his primary emphasis was on hedging the risks of
the $700bn MBS portfolio. He was consistently ranked by
Institutional Investor magazine as an agency MBS strategist while at
JP Morgan, Bank of America, and Royal Bank of Canada. Vivek
graduated with an MBA from the University of Maryland in 1999 and
an engineering degree in 1994. He serves on the board of New York
City Audubon.
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CONFIDENTIAL –Source: KCVS, LLC
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Competitive Advantages

Market Experience

○ Research driven approach towards collateral 
selection and acquisition based on years of 
experience across economic cycles and QE 
and non-QE driven market environments

○ In depth understanding of depository 
activities and constraints which drives much 
of the CMO market, Specified Pool flows, and 
CMO derivative creation

○ Comprehensive knowledge of CMO 
structuring nuances and commonly exercised 
market trading practices

Leverageable Relationships

○ Ability to source dealable collateral via the 
origination process by partnering with key 
counterparties

○ Ability to capitalize on inefficiences in deal 
arbitrage during the new issue CMO creation 
process

○ Efficient market surveillance due to deep 
relationship network

We have a disciplined investment and risk management approach acquired from years of experience 
running large portfolios encompassing a variety of mortgage risks. Our collective experience spans a 
broad spectrum of market and curve environments, non-QE and QE-driven markets and various 
exogenous events.  
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Our Approach 
and Portfolio

CONFIDENTIAL –Source: KCVS, LLC
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Current 
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Structural Shift, Rising Inflation and Quantitative Tightening

Inflation

Inflation will likely remain 
above Fed targets due to 

ongoing supply chain 
challenges, the reversing of 
globalization and frictions 

from increased geo-
political risks

Fed & Foreign CB

Crowding out effects and 
dampening of volatility 

that led to strong returns 
and historically tight 

spreads across nearly all 
asset classes is now 

reversing course

Rates

Fed’s shifting of monetary 
policy to quantitative 
tightening (QT) has 

resulted in higher rates, 
increased volatility and 

wider spreads

7

Portfolio Shift

GSE portfolios have been 
greatly reduced in wake of 
fallout from financial crisis; 
this market risk has shifted 

to Fed SOMA portfolio

MBS

QT, slowing prepayments, 
diminishing supply and 

higher rates provide 
investment opportunities

CONFIDENTIAL – For illustrative purposes only.  Source: KCVS, LLC. Past performance is no guarantee of future results.
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8Wider Basis and Higher Vol  - Thank you, Fed!

8

Basis has tightened not only due to growth in SOMA holdings but also due to purchases that stem from 
continued reinvestment of paydowns. Fed’s tapering, as expected, has lead to increased vol and trading 
opportunities.

CONFIDENTIAL – For illustrative purposes only.  Source: Bloomberg, KCVS, LLC. Past performance is no guarantee of future results.

BP Vol % Vol BP Vol % Vol

No Fed (<2009) 18.9 10.6% 63.9 36%

QE I 18.3 11.0% 61.9 37%

QE II 8.5 6.6% 28.8 22%

QE Runoff 19.3 17.0% 65.0 58%

QE Covid 13.0 12.5% 44.0 42%

Monthly Annualized
Period

Mortgage Basis Vol (CC-1/5*2T-2/5*5T-2/5*10T)
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Rate and Prepayment Backdrop

9
CONFIDENTIAL – For illustrative purposes only.  Source: Bloomberg, Freddie Mac, eMBS, KCVS, LLC. Past performance is no guarantee of future results.

Rates and curve slope are lower and flatter in a 
longer historical context

Prepayments should further moderate as rates return 
to historical averages
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Treasury Rate and Curve Slope Volatility is on the Rise 

CONFIDENTIAL – For illustrative purposes only.  Source: Bloomberg, KCVS, LLC. Past performance is no guarantee of future results.
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Realized volatility is nearing levels seen in the Covid crisis of Feb-Mar 2020 



Why Agency 
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US Government Agency Guaranteed MBS

Large Market

The agency MBS market is 
a large liquid market with 

robust daily trading.

Structure

Unique borrower 
characteristics can be 

further leveraged via the 
structured market (CMO) 

for alpha generation.

Fed

The Fed has added MBS as 
a monetary policy tool 

resulting in them owning 
nearly 1/3 of the 

outstanding market 
currently.

Landscape

Non Fed-supported 
segments of the market 

trade relatively more 
attractively. 

Moneyness

Movement away from all 
time low Treasury and 

mortgage rates reduces 
prepayment risks.

CONFIDENTIAL – For illustrative purposes only.  Source: KCVS, LLC

12



KCVS Partners

Large, Liquid Market

Volumes are robust in the most liquid segments of the market while more bespoke sectors still offer 
depth that allows for adequate liquidity to tactically reposition the portfolio.

The Fund’s strategy can readily be scaled in excess of $1bn of capital deployment in its current form 
given its primary emphasis in agency MBS securities where daily trading volumes exceed $250bn. 

13

CONFIDENTIAL –This information shown is for illustrative purposes only.  Terms of the fund may vary.  Source: eMBS, SIFMA, KCVS, LLC
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CMO Issuance and Curve Slope
The issuance process enables us to monetize the intrinsic value in specified pools and retain targeted assets

14
CONFIDENTIAL – For illustrative purposes only.  Source: Bloomberg, KCVS, LLC. Past performance is no guarantee of future results.
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Our Approach

CONFIDENTIAL –Source: KCVS, LLC
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Investment Approach & Pro Forma Return

The discretionary agency MBS portfolio will be constructed and hedged to take advantage of opportunities that are created by 
both structural mis-pricings due to market evolutions and periodic dislocations due to exogenous events. We aim to achieve 
this through a research driven approach that focuses on prepayment data analysis, security selection and disciplined risk 
management. 

Our primary strategy is to purchase securities that we believe offer value based upon asset specific considerations and hedge
risk exposures typically using TBA and rate futures and options to create income and capital appreciation.

Our secondary strategy leverages our extensive relationships to accumulate and place specified pools by partnering in new 
issue collateralized mortgage obligation (CMO) deals and retain tranches when attractive.

We look to prudently deploy leveraged strategies via the repo markets to ensure capital efficiency while monitoring market 
depth and liquidity. Our investment and risk management approach is derived from years of experience running large 
portfolios encompassing a variety of mortgage risks. 

We project a pro forma Gross ROE of 10.8% that we seek to achieve through vigilant risk management and careful security 
selection. As conditions improve and spreads and rates revert to longer run historical averages, we anticipate increasing spread
and rate exposure leading to a projected pro forma Gross ROE of 13.7%.

16

CONFIDENTIAL –This information shown is for illustrative purposes only.  Terms of the fund may vary.  Source: KCVS, LLC
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This information shown is a hypothetical illustration.  Actual allocations, risk exposures, return profiles and transaction costs, as well as the terms of the fund, may vary. 

Past performance is no guarantee of future results.
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Investment  Portfolio
Top down approach lends to trade construction and monetization.

Macro View

Our broad perspective on 
rates, supply, demand,  the 

housing market and 
economy frames the 

portfolio strategy.

Portfolio 
Construction

Our macro driven 
investment thesis and 

identification of relative 
value guides our portfolio 

construction.

Monetize

Leveraging our 
relationships enables us to 
monetize trade entry and 

exits thus optimizing 
capital appreciation.

CONFIDENTIAL – For illustrative purposes only.  Source: KCVS, LLC
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Pre-Trade Analysis & Considerations
Is the trade an expression on  the following factors?    How will the trade be impacted by the following factors?

Market Considerations Loan Attribute Considerations

Loan Balance

WAC / WAM / WALA

Servicer

FICO / LTV

Geography

Primary / Vacation / Investor Property

Other Unique Considerations (Modified Loan)

CONFIDENTIAL –This information shown is for illustrative purposes only. Source: KCVS, LLC
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Commonly Exercised Pass-through Trades

○ Specified Trades

• Own specified pools for CMO execution strategies

• Own specified pools versus TBA for carry advantage (ie. new production pool vs roll)

• Own specified pools versus Treasury futures (mortgage basis trades)

○ TBA Trades

• Coupon swaps

• Used to express views on valuation differentials of TBA trading levels versus CMO derivative (IO) trading levels

• G2/UMBS swaps

• Used to express views on prepayment differentials and/or TBA deliverables between the agencies

• Mortgage basis versus cash Treasury / Treasury futures / futures options

• Primary hedging vehicle to hedge portfolio

CONFIDENTIAL – For illustrative purposes only.  Source: KCVS, LLC
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Commonly Exercised CMO Trades

○ Primary Market Trades

• Delivering of portfolio held specified pools into deals to retain desired cashflows

• Placing commoditized and lower yielding cashflows by leveraging downstream distribution channels

• Partnering or purchasing CMO derivatives from regional and mid-tier dealers that lack the capacity to hold and 
hedge the residual risk from their new issue transactions

○ Secondary Market Trades

• Leverage our knowledge of market landscape and relationships to buy derivatives from participants that have 
reached risk capacity or aging limitations on their positions

• Participate in BWICS to source PO / IO / IIO from other market participants selling to raise liquidity

• Identify sectors/prepayment stories that may be mis-priced by the broader market and position for 
normalization

• Source related classes to securities in portfolio to capture arbitrage from collapsing deals if mis-pricing exists

CONFIDENTIAL – For illustrative purposes only.  Source: KCVS, LLC

20
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Target Portfolio Capital Allocation
Includes capital deployed for hedges

Inverse interest-only 
component of CMO 
transaction

IIO

Interest-only 
component of CMO 
transaction

IO   

19.1%

32.4%

35.0%

10.0%

3.5%
Treasury / euro dollar positions 
for management of duration 
and basis trades

Futures - Options

Specified pools for CMO 
transactions and carry 
advantages versus TBA due 
to pre-payment attributes

Specified Pools

CONFIDENTIAL – This information shown is a hypothetical illustration. Actual positions and allocations may vary. Source: KCVS, LLC. Past performance is no guarantee of future results.

21

TBA for basis or coupon 
swap trades, Specified 
hedges, spread and 
duration management

TBA
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Portfolio Construct
When fully invested in normal market environments

○ The portfolio holdings will typically include:

• Agency MBS TBA/specified MBS, agency CMO IO/IIO/Floaters/PO. Assets may be financed via the repo market.

• Other assets may include agency DUS/Project Loan (PL)/PL IO/ACMBS/HECMs/callable agency debt/agency Credit 
Risk Transfer (CRT)

• Equity investments (common or preferred) or ETFs may be utilized to gain or reduce exposure to broader risk 
markets and mortgage related entities, including but not limited to REITs or mortgage companies

○ Capital allocation in normal market environments:

• 55% agency MBS TBA/spec/futures and 45% agency CMO derivatives.

○ Portfolio hedges will include:

• Mortgage TBA/Treasuries/Treasury Futures/Euro Dollar Futures/Futures Options

• Interest Rate Swaps/Interest Rate Swaptions

CONFIDENTIAL – This information shown is for illustrative purposes only.  Terms of the fund may vary. Source: KCVS, LLC
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Trade Focus –Hedged Carry Trades with an Eye Towards Spread 
Widening
We expect carry trades rather than asset price appreciation due to spread tightening to generate returns 

IO

• High liquidity

• Can offer carry and convexity 
advantages versus TBA

• Capital efficient

• Can perform across market 
environments

• Hedged with TBA

• 2-4 ticks bid-ask

IIO

• High carry

• Performs in curve 
steepening environments

• Hedged with current coupon 
for spread and rates for curve 
exposure

• 8-12 tick bid-ask

Specified MBS

• High carry

• Performs in rising rate 
environments

• Hedged with current coupon

• 6-10 ticks bid-ask

CONFIDENTIAL – For illustrative purposes only.  Source: KCVS, LLC. Past performance is no guarantee of future results.

23

Primary Risks:
Prepayments & Spreads

Primary Risks:
Prepayments & Forwards

Primary Risks:
Pay-up Risk
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Pro Forma ROE
We project pro forma Gross ROE of 10.8% with conservative use of leverage. As markets stabilize, we anticipate 
utilizing more of the leverage available and project pro forma Gross ROE of 13.7% (slide 33).

Pro forma do not include alpha from CMO deal participation or returns from active trading of the portfolio.

24
CONFIDENTIAL – This information shown is a hypothetical illustration. Actual allocations, risk exposures, return profiles and transaction costs, as well as the terms of the fund, may vary.

Source: KCVS, LLC. Past performance is no guarantee of future results.

Sector Capital Mkt Value OAD OAC Sprd Dur ROA Bid-Ask

IIO - Generic 5.0% 14 11.8 -10.5 3.3 1.0% 8-12 ticks

IIO - Story 5.0% 14 18.6 -3.5 4.1 1.1% 8-12 ticks

IO - Generic 15.0% 43 -7.5 -4.7 4.5 2.1% 6-10 ticks

IO - Story 20.0% 57 -6.2 -3.6 4.5 3.4% 6-10 ticks

CMO - Deriv 45.0% 129 -1.9 -4.7 4.3 7.7%

Pool - Generic 10.4% 209 5.0 -2.1 5.1 5.1% 1-2 ticks

Pool - Story 22.0% 440 5.2 -1.8 5.3 10.4% 2-4 ticks

MBS Hedge 15.8% -527 6.1 -0.5 6.2 -10.6% 1/4 - 1/2 tick

MBS Basis 3.3% 110 5.0 -2.1 5.1 2.6%

Futures Hedge 3.4% -115 4.8 0.4 0.0 -1.7% 1/4 - 1/2 tick

MBS Pools & Tsy Fut. 55.0% 118 1.0 -10.6 5.9 5.8%

Total Portfolio 100.0% 246 -0.5 -7.5 5.1 13.5%

Gross ROE* 10.8%*Net of Treasury Option Premiums and Dynamic Hedging Costs (20% of ROA)

Assumptions:
Funding: 2.70% CMO Derivative, 2.20% MBS Pool, TBA, 1.95% Futures
Haircut:  35% CMO, 5% MBS Pool, 3% TBA, Futures
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Our Approach 
and Portfolio

CONFIDENTIAL – Source: KCVS, LLC

25

Fees, Partners 
& Business Plan
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Fees, Process and Partners

Fees

○ 1.5% Annual Management Fee on 
Capital Account balance – charged 
monthly

○ 15% Performance Allocation on 
profits generated/increase in 
Capital Account balance due to 
performance – charged annually

○ 6 month “soft lock” on new 
deposits made into Partner Capital 
Accounts with 5% early withdrawal 
penalty

Process

○ Standard high water mark process 
to govern the Performance 
Allocation

○ Quarterly liquidity with 60 day 
written/email notification

○ Gate Provision can be enacted to 
protect Partner Capital Accounts 
should withdrawal requests of 25% 
or greater of the Total Capital 
Account Balance of the Parternship 
occur in any quarter

CONFIDENTIAL – The proposed terms of the fund are subject to change. Source: KCVS, LLC

26

Partners

○ Fund Administrator: SS&C

○ Fund Custodian: US Bank

○ Auditor/Tax: Eisner Amper LLP

○ Legal: Provenzano, Granne & 
Bader LLP and Sullivan & 
Worcester LLP
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AUM Growth Strategy

• Launch fund with HNW 
and UHNW investors 
targeting $50–60mm 
limited to 30 investors 
initially

• Target $100mm AUM 

2023

• Hire overseas business 
development officer

• Solicit overseas life 
insurance, pension and 
alternative managers 
such as Cathay Century, 
Nan Shan, Shin Kong, 
Fubon, China Life, Taiwan 
Life, Mirae, etc.

• Target $200mm AUM

• Role out marketing efforts 
with our multi-year track 
record to domestic 
insurance, pension, & 
sovereign wealth funds

• Target $500mm+ AUM

CONFIDENTIAL – Source: KCVS, LLC

27

2024H2 2022



KCVS Partners

Business Plan
Systems and Personnel Expansion

• Launch of domestic fund

• Establish clearing 
relationship for TBAs

• Commence trading (3 mo 
ramp to deploy capital)

• Additional system and 
software acquisition*

• Organization of off-shore  
master/feeder fund

• Hire overseas business 
development officer

• Hire data scientist to 
productionalize relative 
value identification 
process

• Hire junior trader/analyst

• Expand asset targets to 
include private label 
securities, GSE CRT – Hire 
senior trader

• Hire COO & CFO 

• Hire system architect for 
proprietary model 
development & software 
acquisition**

CONFIDENTIAL – Source: KCVS, LLC

28*Yield Book, TT, Delta Blaze, RiskSpan, Solve Quotes
**CPR/CDR, Intex

H2 2022 2023 2024
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Our investment approach and strategy has been refined by 
our collective experiences over the last two and a half 
decades and frames our objective of creating value for our 
clients.

Our portfolio construction and tactical trading strategy is 
built to generate stable income while opportunistically 
taking advantage of market dislocations primarily within 
the $8.1tn agency MBS markets.

We believe that our diverse backgrounds and shared 
values enable us to construct a portfolio that we expect to 
outperform across economic and market cycles.

Summary

CONFIDENTIAL – The proposed terms of the fund are subject to change. Source: eMBS, KCVS, LLC. Past performance is no guarantee of future results.

29
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CONFIDENTIAL – For illustrative purposes only.  Source: KCVS, LLC

Appendix and 
Additional Information
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Mortgage Backed Securities –How Are They Built?

CONFIDENTIAL – For illustrative purposes only.  Source: KCVS, LLC

31

The US government via the GSEs enhance the availability and reduce the cost of credit to borrowers/home owners by 
reducing the risk of capital losses to investors

Loans with similar 
characteristics are 
packaged together into 
specified MBS pools

MBS are sold to investors 
and traded in the 
marketplace

Homeowners borrow  
money from 
bank/originator to 
finance purchase of a 
home 

Bank/originator takes 
loans to Fannie, 
Freddie or Ginnie for 
credit wrap and 
guarantee of timely 
payment of principal 
and interest

Edited for color images by Unknown Author(s) are licensed under CC BY, CC BY-NC, CC BY-SA, CC BY

https://creativecommons.org/licenses/by/3.0/
https://creativecommons.org/licenses/by-nc/3.0/
https://creativecommons.org/licenses/by-sa/3.0/
https://creativecommons.org/licenses/by/3.0/
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Collateralized Mortgage Obligations –How Are They Built?
All the tranches of a CMO deal collectively add back to the pass-through; risk is re-allocated not created nor 
removed

32

32

Simple illustration of how a passthrough (PT) with 3.5% coupon is tranched into a PT with 1.5% coupon, a 
floating rate security with a SOFR + 30bps coupon and an inverse interest only floater with   -1 * SOFR + 
620bps coupon

CONFIDENTIAL – The information shown is a hypothetical illustration. Actual passthroughs, coupons and pricing may vary. Source: KCVS, LLC. Past performance is no guarantee of future results.

$100mm PT
Coupon: 3.5%

Price: $108

$40mm PT
Coupon: 6.5%

Price: $120

$40mm Floater
Coupon: SOFR + 30bps

Price: $100

$40mm Inverse IO
Coupon: -1*SOFR +620bp

Price: $20
$60mm PT

Coupon: 1.5%
Price: $100
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Pro Forma ROE (Normalized Market)
Portfolio will use increased levels of market available leverage.

Pro forma do not include alpha from CMO deal participation or returns from active trading of the portfolio.

33
CONFIDENTIAL – This information shown is a hypothetical illustration. Actual allocations, risk exposures, return profiles and transaction costs, as well as the terms of the fund, may vary. 

Source: KCVS, LLC. Past performance is no guarantee of future results.

Sector Capital Mkt Value OAD OAC Sprd Dur ROA Bid-Ask

IIO - Generic 5.0% 20 11.8 -10.5 3.3 1.4% 8-12 ticks

IIO - Story 5.0% 20 18.6 -3.5 4.1 1.6% 8-12 ticks

IO - Generic 15.0% 60 -7.5 -4.7 4.5 2.9% 6-10 ticks

IO - Story 20.0% 80 -6.2 -3.6 4.5 4.6% 6-10 ticks

CMO - Deriv 45.0% 180 -1.9 -4.7 4.3 10.5%

Pool - Generic 10.0% 250 5.0 -2.1 5.1 6.2% 1-2 ticks

Pool - Story 20.1% 502 5.2 -1.8 5.3 12.0% 2-4 ticks

MBS Hedge 18.2% -605 6.1 -0.5 6.2 -12.5% 1/4 - 1/2 tick

MBS Basis 3.3% 110 5.0 -2.1 5.1 2.7%

Futures Hedge 3.4% -115 4.8 0.4 0.0 -1.7% 1/4 - 1/2 tick

MBS Pools & Tsy Fut. 55.0% 142 1.2 -9.9 5.2 6.6%

Total Portfolio 100.0% 322 -0.5 -7.0 4.7 17.1%

Gross ROE* 13.7%
*Net of Treasury Option Premiums and Dynamic Hedging Costs (20% of ROA)

Assumptions:
Funding: 2.55% CMO Derivative, 2.15% MBS Pool,TBA, 1.95% Futures
Haircut:  25% CMO, 4% MBS Pool, 3% TBA, Futures
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Market Liquidity & Financing
Trade costs under normal market conditions and stressed markets

34

TBA Specified Pool CMO – Fixed/Floater CMO – PO/IO/IIO

Normal Bid-Ask ($) 0.015625 - .03125 .0625 - .125 .125 - .1875 .1875 - .375

Bid-Ask Mar20 ($) 0.0625 -.125 .125 - .25 .25 - .50 .50 – 1.00

Available Financing 3% haircut L+.25% 5% haircut L+.25% 10% haircut L+.75% 25% haircut L+.75%

CONFIDENTIAL – This information shown is a hypothetical illustration. Actual trade costs under similar and different market conditions may vary. Source: KCVS, LLC. Past performance is no guarantee of future results.
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Bloomberg Fixed Income Indices –Historical Total Returns

35
CONFIDENTIAL – For illustrative purposes only. Source: Bloomberg, KCVS, LLC. Past performance is no guarantee of future results.

YEAR MBS 30Y TSY 1-5Y TSY 5-10Y ABS AAA CMBS AAA Corp AAA Corp   AA Corp  A Corp  Baa

10Y Ret. 20.2 1.0 6.5 14.4 18.8 14.4 16.0 19.8 27.7

5Y Ret. 7.5 -3.3 1.8 4.9 5.8 7.6 6.9 7.9 12.2

YTD Mar 22 -5.3 -7.4 -4.9 -7.5 -6.2 -3.9 -4.3 -5.0 -5.3

2021 -1.0 -1.6 -1.6 -0.8 -1.1 -0.6 -0.5 -0.8 0.0

2020 3.9 2.7 2.4 3.5 2.8 1.8 1.7 2.1 2.0

2019 6.8 4.4 4.4 5.5 5.2 5.1 5.2 6.0 7.2

2018 1.0 0.8 1.6 0.8 1.0 0.5 0.3 -0.6 -0.9

2017 3.0 0.2 2.0 1.3 2.8 4.0 3.5 4.0 4.6

2016 1.8 1.2 1.1 3.0 3.0 1.9 2.8 3.2 5.5

2015 1.6 1.2 1.4 1.8 1.1 0.4 0.8 0.5 -1.2

2014 6.8 1.7 4.0 2.7 3.5 4.5 3.9 4.2 4.3

2013 -1.3 -0.5 -4.1 -1.3 -0.9 -3.0 -2.3 -1.6 -0.7

2012 2.6 0.8 1.5 2.6 5.6 1.3 2.5 3.6 4.0

2011 6.2 3.3 5.5 4.3 5.1 4.2 3.2 3.2 3.6

2010 5.5 6.1 6.1 7.2 19.9 5.2 5.7 6.1 6.6

2009 5.9 0.2 -2.8 23.9 29.0 -1.2 6.2 9.4 17.4

2008 8.6 9.7 7.9 -8.3 -12.8 2.9 1.1 -2.2 -4.4

2007 6.9 8.7 7.1 2.6 5.2 5.8 4.8 4.4 4.6

2006 5.5 3.2 4.0 4.5 4.9 4.6 4.7 4.7 4.8

2005 0.0 -1.6 2.0 -1.4 1.2 1.5 1.4 2.0 2.1

Durations have been adjusted across asset classes for comparison.
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Additional Information

Information provided in this presentation is for informational and educational purposes only. To the extent any investment information in this presentation is 
deemed to be a recommendation, it is not meant to be impartial investment advice or advice in a fiduciary capacity and is not intended to be used as a 
primary basis for your investment decisions.  KCVS, LLC and its representatives may have a conflict of interest with the fund because they are expected to have 
a financial interest in the fund as well as receive compensation, directly or indirectly, in connection with the management of the fund.

Information presented herein is not a recommendation or an offer or solicitation to buy or sell any securities. Views expressed are as of the date indicated, 
based on the information available at that time, and may change based on market and other conditions.  KCVS, LLC does not assume any duty to update any of 
the information.

The information in this presentation may contain projections or other forward-looking statements regarding future events, targets, management discipline or 
other expectations, and is only as current as of the date indicated.  Any financial projections have been prepared and set out for illustrative purposes only and 
do not in any manner constitute a forecast.  There can be no assurance that actual outcomes will match the assumptions or that actual returns will match any 
expected returns. 

Past performance is no guarantee of future results. 

Neither asset allocation nor diversification ensures a profit or guarantees against a loss. 

Investing involves risk, including risk of loss. 

Securities markets are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments. Because of 
its narrow focus, the fund’s expected principal investments are expected to be more volatile than investments that diversify across many sectors and 
companies.  References to specific investment themes are for illustrative purposes only and should not be construed as recommendations or investment 
advice. Investment decisions should be based on an individual’s own goals, time horizon, and tolerance for risk. 

Any index referenced is unmanaged. You cannot invest directly in an index. 

Any third-party marks referenced are the property of their respective owners.  All other marks are the property of KCVS, LLC.

© 2022 KCVS, LLC.  All rights reserved.

KCVS Partners


